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Michigan Employment Experience
Substantially Worse Than Early 1990s
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Michigan
Auto Industry Employment

saakojdwg jo spuesnoyl

1992

1990

i | Motor Vehicle Parts Manufacturing

m Motor Vehicle Manufacturing

Source: U.S. Bureau of Labor Statistics

11

September 2010

1=
w0
Imm
o>
> O
TE
=
eE
- ©
= o B
m.ﬂm
..ww
old
-In
g9
[} ]
a3

<

155 156 154 156

soaiojdwiz jo spuesnoyl

2008

2006
. i Motor Vehide Parts Manufacturing

1992 1994 1996 1998

1990

M Motor Vehicle Manufacturing

12

Septamber 2010

of Labor Statistics

fitan Statistical Area

*Metropoy)
Source: U.5. Bureau




Major Vehicle Production Facilities
in Michigan

“ASSEMBLY
Company  Plant City Nameplate
Chrysler Jefferson North Detroit Grand Cherokee, Commander
Chrysler Sterling Heights Sterling Heights  Sebring, Avenger, Viper
Chrysler  Dodge City Watren Mitsubishi Raider, Ram Dakota
Ram Pickup

Ford Dearborn Dearborn F-series, Lincoln Mark LT
Ford Auto Alliance Int Flat Rock Mustang, Mazda 6
Ford Detroit Detroit Ford Chassis
Ford Michigan Truck Wayne Navigator, Expedition
Ford Wayne Wayne Focus
GM Flint 1 Flint Sierra, Silverado
GM Flint 3 Flint Kodiak, Topkick, Isuzu Truck
GM Hamtramck Hamtramck Lucerne, Cadillac DTS
GM Orion Lake Orion Pontiac G6
GM Lansing Grand River Lansing Malibu CTS, STS, Cadillac SRX
GM Lansing Delta Lansing Enclave, Outiook, Acadia

Pontiac East Pontiac Sierra, Silverado

GM
Source: Wards Automotive Year Book 2010
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Michigan Private‘ymSector Employment

Increasing Sector
Education & Health
Total

Decreasing Sectors
Manufacturing
Wholesale/Retail Trade
Professional & Business
Other Private Super Sectors
Total

Total government employment fell by 62,000 jobs from 12/04 to 12/08,
and is 16.9% of total non-farm employment.

Source: U.S. Bureau of Labor Statistics

% of Michigan Number of Jobs
12/04t0 12/08

16.3% 26,600
16.3% 56,600
11.8% (247,500)
13.4% (73,700)
15.8% (95,400)
42.7% (225,100)
83.7% (641,700)
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Michigan Ungmployment Rate
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Michigan Gasoline Prices

Average Monthly Price Per Gallon
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Market il}gre Below 50%

1986 1993 2007 2008 = 2010

Detroit 3 72.4%  73.7% 50.4% 46.7% 43.0%

Internationals 27.6% 26.3% 49.6% 53.3% 57.0%

Source: Center for Automotive Research and HFA May 2010 Forecast Septamber 2010 19

Recessions and Recoveries
__in Michigan

Jobs Lost
Quarter of Peak Jobs Number of Quarters [From Peak to Trough

Before Recession  from Peak To Regain Jobs  Thousands = Percent

1960:2 9 174.1 7.3
1969:4 12 230.7 74
1973:4 12 216.6 6.5
1979:2 30 533.7 14.6
1990:3 11 109.4 2.7
2000:2 >40 859.9 18.3

Source: U.S. Bureau of Labor Statistics September 2010 20




Michigan Personal Income Falling
Rela!lw:jye to U.S.

Michigan per Capita Income as a % of U.S. Per Capita Income
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MICHIGAN REVENUE
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Inflation Adjusted FY 2010-11 GF/GP
Revenue Down 42% Since FY 2000

Millions of Dollars

$9,788
Actual e
Dollars $9,359
FYs 10 and 11
$8,7697 49 236 are May 2010
$9,241 Consensus Estimates
48,764
$7,366
$7,097
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Adjusted $6,049 $6,930 $6,986 N
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Total Tawx E)Sggpditures FY 2010

FY 2010
Tax Category (000)
Business Privilege $1,921,480
Consumption 14,041,051
Individual Income 10,156,055
Property 10,018,220
Other Local (City Income) 175,700
Transportation 47,996
TOTAL $36,360,502
Source: Executive Budget Appendix on Tax Credits, Deductions, and Exemptions, FY 2011, Septembar 2010 25
Michigan Department of Treasury
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Consti_tutionfql Revenue Limit
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MICHIGAN'S BUDGET
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Conference

Reports, Review, Prepare First Revenue Estimating
for Next Budget
July thru January Mid-January

Governor’'s Budget
Budget Bill Enacted Recommendation
July Late January/

Governor
Review/Signature
Mid-June/Mid-July

Conforenc; Committee
Late May/-Mid-June

\ Targets
Mid-May/Late May

Mid-February

Budget Schedule Set
Late January

Michigan’s

Subcommittee
Deliberations

February thru April

Budget

Appropriations
Committee Review
April

Process (

Mid-May/Late May

Second Revenue
Estimating Conf

First House Floor Action
Mid-April
Second House Action &
K-/ Aprit thru May

Saptember 2010
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FY 2009-10 Budget

Adjustgd ’Gross/“Fyunding Sources

Local/Private
$470,635,100
1.0%

*at9/1/2010

Adjusted Gross = $45,127,202,850*

Other
$25,110,033,850 State Restricted
55.6% $17,000,026,550
37.7%
59.0%
of State Sources
funding
is paid to
local governments
GF/GP
18.0%
-
i
September 2010
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FY 2009-10
Approplyfmie)!\:yio‘ns Funding

*at 9/1/2010

Adjusted Gross = $45,127,202,850*

Transportation
$3,361,611,100

September 2010 31

FY 2009-10 GF/GP

*at 9/1/2010

FY 2009-10 Total = $8,130,737,900*

3.7%
$300 million
Debt Service and SBA Rent

16



Average Number
of CIassiﬁecﬁlFWState Employees

8

~
(-]
'

3

n
(-]
L

W
o

Thousands of Employees
-1 8

[d
o

September 2010 33

Percent of
Michigan CI_@iIdrgl‘]‘Living in Poverty
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Human Sef!"yipces Caseloads
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Law Enforcement in Michigan
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Corrections Prﬁi§qn / Camp Population
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Corrections Byﬁd‘get Increases
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Fiscal Year 2009-10 includes the impact of gubematonial vetpes of negative line itams in the MDOC budget.
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State University General Fund
'Revenue Sources
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Resident Undergraduate
Tuition and Fees at State Universities
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MICHIGAN TAXES

Saptamber 2010 41

Tax Changes’§“i"nc‘e Proposal A

B Cuts In other taxes
0 SBT/MBT deductions/credits
O SBT/MBT rate changes
$3,500 0 Income Tax deductions/exemptions/credits
$3,000 1 8 Income Tax rate changes
I |
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Includes major tax cuts and income tax and MBT rate changes;
does not include effects of gasoline, casino, and cigarette tax increases which generate $870 miilion per year.

Sources: Michigan Department of Treasury and House Fiscal Agency September 2010 42
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Inflation up 20% since FY 2000;
Major Ta;ges Declined

Ch_ange Over
Net in FY 2000 Net in FY 2009 Nine Years
Income $7,136 $5,856 (17.9%)
Sales $6,278 $6,089 (3.0%)
SBT/MBT* $2,324 $2,284 (1.7%)
GF/GP $9,788 $7,366 (24.7%)

* Due to differences in base, propesty tax cuts, and surcharge, the SBT and MBT are not directly comparable.

Sources: Michigan Department of Treasury and House Fiscal Agency September 2010 43

Personal Income Tax Rate Changes

6.35%

4.60% 4,60%

4.40% 4.35%

10/01/67 11/11/85
3.90% 08/01/71 4.60% 04/01/86

4.60% 05/01/74 4.90% 05/01/94
5.60% 04/01/82 4.20% 061/01/00
2.60% 4.60% 10/01/82 4.10% 01/01/02
65.35% 01/01/83 4.00% 01/01/03
6.10% 01/01/84 3.90% 07/01/04
5.35% 09/01/84 4.35% 10/01/07
1967 1969 1971 1573 1975 1377 1975 is61 1987 1984 1985 1957 1989 i991 1993 1995 1997 1999 2001 7003 2005 2007
' Romney Milliken Blanchard f Engler ¢ Granholm
. - 1969 1969 - 1982 i 1983 - 1990 i 1991 - 2002 ¢ 2003 - present
Source: Michigan Department of Treasury Septembes 2010 44
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Impact of Ingg_me Tax Rate Change

P Michigan personal income tax rate
begins to decrease 1/10 of 1% per year
beginning October 1, 2011

P On a full-year basis,
an increase/decrease of 1/10 of 1%
in the Michigan personal income tax rate
would equal $162 million per year

Source: Michigan Department of Treasury September 2010 45

Sales Tax Share Declining

Taxable Sales as a Percent of Personal Income
51%
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47% -
45% -
43% |
41% -
39% |
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STATE AND LOCAL
COMPARISONS

Septamber 2010

a7

Statg) Taxasi_gn of Services

) Based on a 2007 Federation of Tax Administrators survey
(updated for impact of 2007 PA 93), Michigan currently
taxes 53 out of 168 services

» Michigan ranks 27th highest

P On average, states tax 55 services—roughly the same
number as Michigan

Source: 2007 Federation of Tax Administrators survey; updated for impact of 2007 PA 93 Septembaer 2010
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State Taxgtion of Services

quber of
Rapk
Hawaii 160 1
Washington 158 2
New Mexico 158 2
South Dakota 146 4
Delaware 143 5
Wisconsin 76 11
Ohio 68 17
Minnesota 66 19
MICHIGAN (current law) 53 27
Indiana 24 41
Illinois 17 47
Source: 2007 f of Tax Admir survey; updated for impact of 2007 PA 93 Sepbembar 2010 49
State and Local
Tax Revenue Per Capita
2008 Tax Revenue
Per Capita 2008 Rank
Alaska . $447 1
District of Columbia ~~ $9,148 2
NewYork ===~ $7103 3
Wyoming : $6,930 4
Connecticut $6,599 5
New Jersey . ... %6209 6
Hawaii = $5233 7
Massachusetts $5,196 ) 8
California $5,085 9
North Dakota . %4948 10
_Maryland $4,887 L1
Vermont $4,727 12
Minnesota $4,727 13
Rhode Island $4,626 .14
Illinois $4,503 15
MICHIGAN $3,764 31
U.S. Average $4,371
Sources: f on of Tax it U.S. Census Bureau; 2008 data are the most current available September 2010 50
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State and Local Tax Revenue

As % of Personal Income

2008 Tax Revenue
0,

2008 Rank
Alaska 34.7% 1
Wyoming 15.1% 2
New York 14.9% 3
Dlstrlct of‘Columbia 14.4% 4
North Dakota 13.6% -
Hawaii 12.9% 6
Maine 12.9% 7
Vermont 125% 8
124% 9
10
11
) 12
11.8% 1
Louisiana 11.6% 15
MICHIGAN 11.0% 31|
U.S. Average 11.2%
Sources: on of Tax i .S, Census Bureau; 2008 data are the mast current availaie Septamber 2010 51

State and Local Tax Rates

sz

San Diego, CA . 5

© 2.907% — 3.648% |

1.0% ~ 9.3%

2.0% - 5.0%
0.649% — 6.555%

Columbus, OH 11.25% 2.0% :
Philadelphia, PA | 1.0% - 4.301% 3.07%
Phoenix, AZ 2.5% 2.59% — 4.57%
[petroit, MI 2.5% 3.9%
Chicago, IL ] 275% 3.0% 3.0%
Indianapolis, IN ) 1.25% 3.4%
San Antonio, TX | 1.13%  2.0%
Daltas, TX 20%
Houston, TX 2.0%
Jacksonville, FL 1.5%
Sources: F on of Tax A CUH Tax Respurces Network September 2010 52
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State and Local
Sales alf!g ‘“In;ycome Taxes

19.1% 38 gos, 18.6% 18.6% I# Local Income Tax
. 17.0% M Local Sales Tax
; 15.3% LI State Income Tax
; e 14.4%
1 e State Sales tax

12, 7°/d o,
‘! 12.4 /nl12 0%

i IR .r ;.10.7%
i ! R

7.4% 7.3% 7.3% 7.0%

-

|sn J0se e [T
Phoenix, Az
DETROIT, Ml '~

Chicago, IL

Los Angeles, CA |

o

Sovrces: f on of Tax Admirs CCH Tax Resources Network September 2010 53
Note: calculations assume high end of Incorme Tax rai

Local
* Sales and W{n;come Taxes

20 0 Local Income Tax
{ W Local Sales Tax

Y
L~ 4
-

‘ 3 3% 2 ey
° 2.5% 2. 5%[2 5 /ol
2.3% 3 9ot 2.6%

3
-’£
2
£

1. 3% 1 1% 1.0% 1.0% 1.0%

Chicago, IL
Indianapolis, IN i

New York’ o -
Philadelphia, PA I
Columbus, OH '
San D’eg‘)' = -
DETROIT, MI t
San Francisco, CA -
Los Angeles, CA -
San Jose, N -
San Antonio, TX .
Dailas, TX .
—
Jacksonville, FL .

Sources: Federation of Tax Administrators; CCH Tax Rasources Network September 2010 54

Note: calculations assume high end of Income Tax 1ange
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State & Local Government Employment

per 10,000 Residents

Rank
Wyoming 1
North Dakota 2
Alaska 3
Nebraska 4
Kansas 5
New Mexico 6
South Dakota 7
Oklahoma 8
Iowa 9
Montana 10
Vermont 11
Mississippi 12 '
Louisiana 13

Source: Current Employment Statistics, U.S. Bureau of Labor Statistics,
anid US Census Buredu

Minnesota
New York
Washington
Hawaii

Oregon
Alabana
Wisconsin
South Carolina

‘West Virginia

North Carolina

Idaho
‘New Jersey

Arkansas

Rank

14
15
16
17
18

19
20

21

22

23
24

251

26

Virginia
Maine

‘New Hampshire

Colorado
Missouri

Kentucky

Texas

‘Connecticut

Delaware

‘Utah

Maryland

‘Indiana
‘Ohio

Rank

27

28
29
30
31

32

Rank
California 40
Tennessee 41
Georgia 42
Ilinois 43
MICHIGAN 44/
Massachusetts 45
Arizona 46
‘Nevada 47
Florida 48
Pennsylvania 49
Rhode Island 50
September 2010 S5

State Representative

George Cushingberry, Jr.

28



